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Directors’ Report
For the year ended 31 March 2026

PRINCIPAL ACTIVITIES

The principal activity of FinTech Chain Limited (“FTC” or the “Company”) is investment holding. Details of
the principal activities of its subsidiaries are set out in Note 27 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Company and its subsidiaries (the “Group”) for the year ended 31 March 2026 are set
out in the consolidated statement of profit or loss and other comprehensive income on page 7 of this report
and the consolidated financial position of the Group as at 31 March 2026 is set out in the consolidated

statement of financial position on page 8 of this report.

The financial position of the Company as at 31 March 2026 is set out in Note 29 to the consolidated
financial statements.

The directors do not recommend the payment of any dividend or transfer of reserves for the year ended 31
March 2026 (2025: Nil).

DIRECTORS

The directors during the year ended 31 March 2026 and up to the date of this report are as follows:
Executive Directors

XIONG Qiang (Chief Executive Officer)

GAO Qiuju (Deputy Chief Executive Officer)

Non-executive Directors

RYAN Christopher John (Independent Chairman)

DIVIDENDS

No dividends have been paid nor any dividends proposed to be paid during the financial year.

SHARE REPURCHASE

No shares were repurchased during the financial year.

FINANCIAL STATEMENTS

FTC's financial result for the year ended 31 March 2026 and the state of the FTC's affairs as at that date
are set out in Note 29 to the consolidated financial statements.

RESERVES

Movements in capital and reserves of FTC during the year are set out in Note 29 to the consolidated
financial statements.



Directors’ Report - Continued
For the year ended 31 March 2026

PLANT AND EQUIPMENT

Details of the movements in plant and equipment during the year are set out in Note 11 to the consolidated
financial statements.

SHARE CAPITAL

Details of the movements in share capital of FTC during the year are set out in Note 22 to the consolidated
financial statements.

CONTROLLED ENTITIES ACQUIRED OR DISPOSED OF

FTC did not acquire nor disposed any controlled entities during the financial year.

CAPITAL COMMITMENTS

The Group's capital commitments as at 31 March 2026 are set out in Note 23 to the consolidated financial
statements.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the
business of FTC were entered into or existed during the year.

DIRECTORS' MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN RELATION TO FTC'S BUSINESS

Except for the directors’ interests as disclosed in the Note 26 to the consolidated financial statements, no
transactions, arrangements or contracts of significance in relation to the Group’s business to which FTC or
any of its holding companies, subsidiaries, or fellow subsidiaries was a party and in which a director of
FTC had a material interest, whether directly or indirectly, existed at the end of the reporting period or at
any time during the year.

PERMITTED INDEMNITY PROVISION
At no time during the financial year and up to the date of this directors’ report, was or is, any permitted

indemnity provision in force for the benefit of any of the directors of FTC (whether made by FTC) or
otherwise or an associated company (if made by FTC).















Consolidated Statement of Profit or Loss and
Other Comprehensive Income
For the year ended 31 March 2026

Notes 2026 2025
RMB RMB
Revenue 5 55,496,192 55,870,019
Cost of sales and services rendered (33,908,040) (36,478,274)
Gross profit 21,588,152 19,391,745
Other income and gains, net 6 949,090 547,013
Selling expenses (801,620) (1,246,885)
Impairment losses under expected credit loss model,
net of reversal 7 (2,210,290) (4,034,813)
Research and development expenses (3,238,221) (5,545,739)
General and administrative expenses (11,376,484) (14,159,887)
Finance costs 8 (1,392,752) (1,462,244)
Profit (loss) before tax 3,517,875 (6,510,810)
Income tax expense 9 - -

Profit (loss) and total comprehensive income
(expense) for the year 10 3,617,875 (6,510,810)

Profit (loss) and total comprehensive income
(expense) for the year attributable to:

Owners of the Company 3,623,668 (6,216,623)
Non-controlling interests (105,793) (294,187)
3,517,875 (6,510,810)




Consolidated Statement of Financial Position

At 31 March 2026

Notes 2026 2025
RMB RMB
NON-CURRENT ASSETS
Plant and equipment 1" 365,134 644,085
Intangible assets 12 - 2,736
Interests in associates 13 - -
Right-of-use asset 14 1,231,907 1,847,861
) 1,597,041 2,494,682
CURRENT ASSETS
Inventories 15 594,277 404,324
Trade and other receivables 16 18,028,039 20,787,170
Cash and cash equivalents 17 3,342,820 12,763,026
21,965,136 33,954,520
CURRENT LIABILITIES
Trade and other payables 18 14,567,459 17,409,200
Contract liabilities 19 2,632,974 3,175,690
Borrowings 20 20,031,332 32,529,808
Lease liabilities & 21 623,447 521,968
37,855,212 53,636,666
'NET CURRENT LIABILITIES ) (15,890,076) (19,682,146)
TOTAL ASSETS LESS CURRENT LIABILITIES L (14,293,035) (17,187,464)
NON-CURRENT LIABILITIES
Lease liabilities 24 707,123 1,330,569
NET LIABILITIES (15,000,158) (18,518,033)
CAPITAL AND RESERVES
Share capital 22 87,189,117 87,189,117

_Reserves (98,931,513)  (102,555,181)
Equity attributable to owners of the Company (11,742,396) (15,366,064)
_Non-controlling interests (3,257,762) (3,151,969)
TOTAL DEFICIT (15,000,158) (18,518,033)

The consolidated financial statements on pages 7 to 63 were approved and authorised for issue by the Board

of Directors on 31 July 2026 and are signed on its behalf by:

.

ONG QIANG
Director

i

GAO QluJu
Director



Consolidated Statement of Changes in Equity

For the year ended 31

March 2026

Attributable to owners of the Company

Non-
Share  Accumulated controlling Total
capital losses Sub-total interests deficit
RMB RMB RMB RMB RMB
At 1 April 2024 87,189,117 (96,338,558) (9,149,441) (2,857,782) (12,007,223)
Loss and total comprehensive expense for the year = (6,216,623) (6,216,623) (294,187) (6,510,810)
At 31 March 2025 87,189,117  (102,555,181) (15,366,064) (3,151,969) (18,518,033)
Profit and total comprehensive income for the year - 3,623,668 3,623,668 (105,793) 3,617,875
At 31 March 2026 87,189,117 (98,931,513) (11,742,396) (3,257,762) (15,000,158)




Consolidated Statement of Cash Flows

For the year ended 31 March 2026

2026 2025
RMB RMB
OPERATING ACTIVITIES
Profit (loss) before tax 3,517,875 (6,510,810)
Adjustments for:
Depreciation on plant and equipment 260,631 253,690
Depreciation on right-of-use asset 615,954 1,103,715
Amortisation of intangible assets 2,736 18,277
Gain on termination of lease liabilities - (142,953)
Interest income (1,980) (7,000)
Loss on written-off of plant and equipment 33,928 524
Impairment loss recognised on trade receivables, net 1,788,435 4,139,700
(Reversal of impairment loss) impairment loss recognised on
other receivables and deposit, net (18,373) 7,848
Impairment loss recognised (reversal of impairment loss) on
amounts due from associates, net 440,228 (128,310)
Impairment loss recognised on amount due from a related company - 15,575
Finance costs 1,392,752 1,462,244
Foreign exchange loss 150,307 7,295
Operating cash flows before movements in working capital 8,182,493 219,795
Increase in inventories (189,953) (20,348)
Decrease (increase) in trade and other receivables 548,841 (9,160,093)
(Decrease) increase in contract liabilities (542,716) 546,495
(Decrease) increase in trade and other payables (2,992,048) 5,319,024
NET CASH FROM (USED IN) OPERATING ACTIVITIES 5,006,617 (3,095,127)
INVESTING ACTIVITIES
Interest received 1,980 7,000
Payments for purchase of plant and equipment (15,608) (172,602)
NET CASH USED IN INVESTING ACTIVITIES (13,628) (165,602)
FINANCING ACTIVITIES
New borrowings raised 8,500,000 29,998,476
Repayment of borrowings (22,268,371) (15,557,212)
Interest element of lease rentals paid (122,857) (115,296)
Capital element of lease rentals paid (521,967) (1,125,117)
NET CASH (USED IN) FROM FINANCING ACTIVITIES (14,413,195) 13,200,851
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (9,420,206) 9,940,122
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR 12,763,026 2,822,904
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR,
represented by bank balances and cash 3,342,820 12,763,026

10












Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION - Continued

3.2 Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and
entities controlled by the Company and its subsidiaries. Control is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of
profit or loss and other comprehensive income from the date the Group gains control until the date
when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein,

which represent present ownership interests entitling their holders to a proportionate share of net
assets of the relevant subsidiaries upon liquidation.

14









Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION - Continued

3.2 Material accounting policy information - continued
Revenue from contracts with customers - continued

For the Saa$ for hardware loT, it is the sale of SaaS service-related hardware. Revenue is
recognised when the control of the machines is transferred to customers.

For Saa$S for rights/interests/points/marketing/promotion, it is a value-added service provided to
customers, which helps customer to obtain brand exposure and enhance the cross-selling
opportunities for customers with other partners. Revenue is recognised at the time service is
rendered.

All revenue contracts are for periods of one year or less. As permitted under HKFRS 15, the
transaction price allocated to these unsatisfied contracts is not disclosed.

Sale-related warranties associated with goods cannot be purchased separately and they serve as
an assurance that the goods sold comply with agreed-upon specifications. Accordingly, the Group
accounts for warranties in accordance with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets which is consistent with its previous accounting treatment.

A contract asset represents the Group’s right to consideration in exchange for goods or services
that the Group has transferred to a customer that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9 Financial Instruments. In contrast, a receivable
represents the Group’s unconditional right to consideration, i.e. only the passage of time is
required before payment of that consideration is due.

A contract liability represents the Group'’s obligation to transfer goods or services to a customer for
which the Group has received consideration (or an amount of consideration is due) from the
customer.

17









Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

3.

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION - Continued

3.2 Material accounting policy information - continued

Leases - continued

The Group as a lessee - continued

Right-of-use assets

The cost of right-of-use asset includes:

- the amount of the initial measurement of the lease liability;

- any lease payments made at or before the commencement date, less any lease incentives
received,

- any initial direct costs incurred by the Group; and

- an estimate of costs to be incurred by the Group in dismantling and removing the underlying
assets, restoring the site on which it is located or restoring the underlying asset to the
condition required by the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liability.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying
leased assets at the end of the lease term are depreciated from commencement date to the end of
the useful life. Otherwise, right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item on the consolidated statement of
financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liability

At the commencement date of a lease, the Group recognises and measures the lease liability at
the present value of lease payments that are unpaid at that date. In calculating the present value of
lease payments, the Group uses the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.

The lease payments include:

. fixed payments (including in-substance fixed payments) less any lease incentives receivable;

. variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

. amounts expected to be payable by the Group under residual value guarantees;

20



Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

3]

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION - Continued

3.2 Material accounting policy information - continued

Leases - continued

The Group as a lessee - continued
Lease liability - continued

The lease payments include: - continued

. the exercise price of a purchase option if the Group is reasonably certain to exercise the
option; and

. payments of penalties for terminating a lease, if the lease term reflects the Group exercising
an option to terminate the lease.

After the commencement date, lease liability are adjusted by interest accretion and lease
payments.

The Group remeasures lease liability (and makes a corresponding adjustment to the related
right-of-use assets) whenever:

. the lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the related lease liability is remeasured by discounting the revised lease
payments using a revised discount rate at the date of reassessment.

. the lease payments change due to changes in market rental rates following a market rent
review/expected payment under a guaranteed residual value, in which cases the related
lease liability is remeasured by discounting the revised lease payments using the initial
discount rate.

The Group presents lease liability as a separate line item on the consolidated statement of
financial position.

The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the
terms of the lease transfer substantially all the risks and rewards incidental to ownership of an
underlying asset to the lessee, the contract is classified as a finance lease. All other leases are
classified as operating leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the
term of the relevant lease. Initial direct cost incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset, and such costs are recognised as an
expense on a straight-line basis over the lease term.

Rental income which are derived from the Group's ordinary course of business are presented as
revenue.

Refundable rental deposits

Refundable rental deposits received are accounted for under HKFRS 9 and initially measured at
fair value. Adjustments to fair value at initial recognition are considered as additional lease
payments from lessees.

21





















Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

3l

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION - Continued

3.2 Material accounting policy information - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets subject to impairment assessment under HKFRS 9

- continued

For all other instruments, the Group measures the loss allowance equal to 12m ECL, unless there has
been a significant increase in credit risk since initial recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition.

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the
Group compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk
has increased significantly:

* an actual or expected significant deterioration in the financial instrument's external (if
available) or internal credit rating;

+  significant deterioration in external market indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default swap prices for the debtor;

*  existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

*  an actual or expected significant deterioration in the operating results of the debtor; and

*+ an actual or expected significant adverse change in the regulatory, economic, or
technological environment of the debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk
has increased significantly since initial recognition when contractual payments are more than 30
days past due, unless the Group has reasonable and supportable information that demonstrates
otherwise.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

5.

REVENUE

2026 2025

RMB RMB
SaaS cloud service 36,283,532 34,364,836
SaasS for hardware loT 17,596,073 19,719,411
SaasS for rights/interests/points/marketing/promotion 887,244 1,059,650
Revenue from contracts with customer 54,766,849 55,143,897
Lease payments of point-of-sale machines 729,343 726,122
Total revenue 55,496,192 55,870,019
Timing of revenue recognition
Over time 3,453,935 1,739,784
A point in time 51,312,914 53,404,113
Total 54,766,849 55,143,897
OTHER INCOME AND GAINS, NET

2026 2025

RMB RMB
Interest income on bank deposits 1,980 7,000
Sundry income 95,837 61,937
Government grants 851,273 171,217
Gain on termination of lease liabilities - 142,953
Litigation compensation received (Note 28) - 163,906

949,090 547,013

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT LOSS MODEL, NET OF REVERSAL

2026 2025
RMB RMB
Impairment losses, net of reversal, recognised on:

- trade receivables 1,788,435 4,139,700

- other receivables and deposits (18,373) 7,848

- amounts due from associates 440,228 (128,310)

- amount due from a related company - 15,675
2,210,290 4,034,813

Details of impairment assessment are set out in Note 24(b).
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026

8.

FINANCE COSTS

2026 2025
RMB RMB

Interests on:
Other borrowings 814,049 654,620
Bank borrowings 308,874 455,399
Lease liabilities 122,857 115,296
1,245,780 1,225,315
Financial guarantee service fee (Note 26) 146,972 236,929
1,392,752 1,462,244

INCOME TAX EXPENSE

Hong Kong Profit Tax is calculated at 16.5% of the estimated assessable profit for both years.

No provision of taxation in Hong Kong has been made as the group entities in Hong Kong did not
generate any assessable profits for both years ended 31 March 2026 and 2025.

Except for Shenzhen Tao-taogu Information Technology Co., Ltd. (“STIT"), a wholly-owned subsidiary of
the Company, the other PRC subsidiaries are subject to PRC corporate income tax at 25%. Pursuant to
a notice issued by the tax authority on 5 April 2012, STIT is exempted from PRC corporate income tax
(the “EIT") for the first two years starting from the first year of profitable operations after offsetting prior
year losses, followed by a 50% reduction for the next three years. No provision of taxation in STIT has
been made as the assessable profits of STIT were wholly absorbed by tax losses brought forward for
both years ended 31 March 2026 and 2025.

No provision for the EIT has been made in the consolidated financial statements for the other PRC
subsidiaries as those subsidiaries sustained a tax loss during the year (2025: Nil).

No deferred tax asset has been recognised in respect of the unused tax losses due to the
unpredictability of future profits stream.

The tax charge for the years can be reconciled to the profit (loss) before tax per the consolidated
statement of profit or loss and other comprehensive income as follows:

2026 2025

RMB RMB
Profit (loss) before tax 3,517,875 (6,510,810)
Income tax at applicable tax rates 796,720 (1,274,503)
Tax effect of non-taxable income (238,006) (39,509)
Tax effect of non-deductible expenses 1,279,952 1,734,763
Utilisation of tax loss previously not recognised (2,253,638) (1,481,682)
Tax effect of tax losses not recognised 414,972 1,060,931

Income tax expense
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

10. PROFIT (LOSS) FOR THE YEAR

Profit (loss) for the year has been arrived at after charging:

Notes 2026 2025
RMB RMB
Auditor’s remuneration
- audit services 136,440 324,590
- non-audit services 14,852 258,789
Cost of inventories sold 9,396,793 11,042,870
Cost of services rendered 24,511,247 25,435,404
Cost of sales and services rendered 33,908,040 36,478,274
Amortisation of intangible assets 2,736 18,277
Depreciation on plant and equipment 260,631 253,690
Depreciation on right-of-use asset 615,954 1,103,715
Total depreciation and amortisation (b) 879,321 1,375,682
Net foreign exchange loss 150,307 7,295
Loss on written-off of plant and equipment 33,928 524
Directors’ emoluments
- Salaries and allowances 1,085,153 1,186,609
- Contribution to defined contribution retirement plan 25,724 32,566
1,110,877 1,219,175
Other staff cost (a)
- Salaries and allowances 13,995,957 16,976,181
- Contribution to defined contribution retirement plan 1,389,749 1,143,170
15,385,706 18,119,351
Total staff costs 16,496,583 19,338,526
28,151 133,503

Expense relating to short-term leases

Notes:

(a) Staff costs (excluding directors’ emoluments) amounted to RMB8,610,144 (2025: RMB7,704,022),
RMB413,189 (2025: RMB634,733), RMB3,238,221 (2025: RMB5,545,739) and RMB3,124,152
(2025: RMB4,234,857) have been included in cost of sales and service rendered, selling expenses,
research and development expenses and general and administrative expenses respectively.

(b) Total depreciation and amortisation of RMB71,492 (2025: RMB64,446) and RMB807,829 (2025:
RMB1,311,236) have been included in cost of sales and service rendered and general and

administrative expenses respectively.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

11. PLANT AND EQUIPMENT

Point-of- Furniture
Computer sales and Leasehold
equipment machines fixtures improvements Total
RMB RMB RMB RMB RMB

COST
At 1 April 2024 4,556,214 2,020,705 272,344 90,078 6,939,341
Additions 77,266 53,982 - 41,354 172,602
Wiitten-off {12,900) - - - (12,900)
At 31 March 2025 4,620,580 2,074,687 272,344 131,432 7,099,043
Additions 4,811 10,797 - - 15,608
Written-off ~ (195,359) (1,685,241) (28,012) {53,033) (1,961,645)
At 31 March 2026 4,430,032 400,243 244,332 78,399 5,153,006
ACCUMULATED DEPRECIATION
At 1 April 2024 4,149,780 1,710,721 270,803 82,340 6,213,644
Charge for the year 110,311 136,615 - 6,764 253,690
Written-off (12,376) . - s (12,376)
At 31 March 2025 4,247,715 1,847,336 270,803 89,104 6,454,958
Charge for the year 100,809 151,551 - 8,271 260,631
Written-off (185,568) (1,662,022) (27,094) (53,033) (1,927,717)
At 31 March 2026 4,162,956 336,865 243,709 44,342 4,787,872
CARRYING AMOUNTS
At 31 March 2026 267,076 63,378 623 34,057 365,134
At 31 March 2025 372,865 227,351 1,541 42,328 644,085

The above items of plant and equipment, after taking into account the residual values, are depreciated
on straight-line basis at the following rates per annum:

Computer equipment 20% to 50% per annum

Leasehold improvements Over the shorter of the term of the lease or 20% per annum
Furniture and fixtures 20% per annum

Point-of-sales machines 40% to 45% per annum

As at 31 March 2026, the Group leased out the point-of-sales machines with carrying amount of
RMB63,378 (2025: RMB227,351) under operating leases. The lease does not include contingent
rentals.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

12. INTANGIBLE ASSETS

Computer
software Trademarks Total
RMB RMB RMB
(Note a) (Note b)
COST
At 1 April 2024, 31 March 2025 and
31 March 2026 111,847 295,913 407,760
ACCUMULATED AMORTISATION AND
IMPAIRMENT LOSS
At 1 April 2024 90,834 295,913 386,747
Amortisation for the year 18,277 - 18,277
At 31 March 2025 109,111 295,913 405,024
Amortisation for the year 2,736 - 2,736
At 31 March 2026 111,847 295,913 407,760
CARRYING AMOUNTS
At 31 March 2026 = i =
At 31 March 2025 2,736 - 2,736

Notes:

(a) The computer software has a finite useful life and is thereafter carried at cost less accumulated
amortisation and impairment losses. It is amortised on a straight-line basis over 3 years.

(b) The trademarks with cost of RMB295,913 have an indefinite useful life. On initial recognition, the
Directors are of the opinion that the Group has the ability to use the trademarks continuously and
the trademarks are expected to contribute to net cash inflows of existing business indefinitely. As
a result, the trademarks are considered by the management of the Group as having an indefinite
useful life. Subsequent to the acquisition of trademarks, the Directors changed their business
strategy by focusing on new business development. The Directors considered the recoverable
amount of the trademarks was less than its carrying amount, therefore, the trademarks were fully
impaired in previous year.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2026

13. INTERESTS IN ASSOCIATES

2026 2025
RNMB RMB
Cost of investments 4,811,752 4,811,752
Share of post-acquisition losses and other comprehensive expense (4,811,752) (4,811,752)

Share of net assets

The particulars of all associates of the Group, which are unlisted corporate entities, are as follows:

Name of associate

Shenzhen Intelligent
Preferential Pay Company

Limited* (IPP")

(BRI 8 LA el
HIR2AF]) (Note)

Place of
incorporation
and type of
legal entity

PRC, limited
liability company

Principal
activities
and place of
operation

Provision of
e-commerce,
information technology
consultancy services,
electronic promotion
services and electronic
messaging information

Registered
capital

RMB2,000,000

Proportion of

Proportion of

ownership interest voting rights
held by held by
the Group the Group -
2026 2025 2026 2025

32.5% 32.5%

32.5% 32.5%

services

Shenzhen Dashouhou PRC, limited Provision of RMB1,000,000 47.5% 47.5% 47.5% 47.5%
Information Technology liability company e-commerce system
Co., Ltd.* development
GRIITR A (S B AR and information
HIMA) technology services

TTG Fintech Services Hong Kong, Provision of HK$1,000,000 40% 40% 40% 40%
Limited limited liability e-commerce system
company development
and information
technology services

5 The English translation of the company name is for identification purpose only. The official name of these

companies is in Chinese.

Note: IPP operates in the PRC and is a strategic partner of the Group in developing the information
technology services sector where IPP has an established customer base.

All of the associates of the Group are accounted for using the equity method in the consolidated financial

statements.
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14. RIGHT-OF-USE ASSET
Leased properties
2026 2025
RMB RMB
As at 1 April 1,847,861 2,391,785
Additions - 1,899,191
Termination of a lease - (1,339,400)
Depreciation charge (615,954) (1,103,715)
As at 31 March 1,231,907 1,847,861
Total cash outflow for leases 672,975 1,373,916
For both years, the Group leases office for its operations. Lease contract is entered into for fixed term of
3 years. Lease terms are negotiated on an individual basis and contain a wide range of different terms
and conditions. In determining the lease term and assessing the length of the non-cancellable period,
the Group applies the definition of a contract and determines the period for which the contract is
enforceable.
15. INVENTORIES
2026 2025
RMB RMB
Point of sales machines and related accessories 594,277 404,324
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16.

TRADE AND OTHER RECEIVABLES
2026 2025
RMB RMB

Trade receivables

- Contract with customers 21,083,679 24,495,072
- Leases 511,360 177,300
21,595,039 24,672,372
Less: allowance for credit losses (8,647,908) (6,859,473)
12,947,131 17,812,899
Other receivables 1,966,311 1,858,994
Amounts due from associates (Note 26) 3,085,273 2,645,045
Amount due from a related company (Note 26) 20,000 20,000
Prepayments and deposits 3,829,166 1,850,147
Value added tax recoverable 324,621 322,693
9,225,371 6,696,879
Less: allowance for credit losses (4,144,463) (3,722,608)
Other receivables, net of allowance 5,080,908 2,974,271
18,028,039 20,787,170

All the trade and other receivables are expected to be recovered within one year or recognised as

expense within one year.

As at 1 April 2024, trade receivables from contracts with customers amounted to RMB14,105,753.

As at 31 March 2026, the credit term of trade receivables ranged from 3 months to 12 months (2025: 3

months to 12 months).

The following is an aged analysis of trade receivables net of allowance for credit losses, presented

based on the invoice dates:

2026 2025

RMB RMB

- Current to 30 days past due 4,772,020 15,179,555
- 31 - 90 days past due 7,844,472 848,047
- 91 - 365 days past due - 106,353
- Over 1 year past due 330,639 1,678,944
12,947,131 17,812,899
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17. CASH AND CASH EQUIVALENTS
Cash and cash equivalents include demand deposits and short-term deposits for the purpose of meeting
the Group’s short-term cash commitment, which carry interest at market rates ranging from 0% to 0.25%
per annum (2025: from 0% to 0.35% per annum).
Included in the bank balance and cash of the Group as at 31 March 2026 was an amount of
RMB3,286,234 (2025: RMB11,937,066) which is subject to foreign exchange control regulations and are
not freely transferable.
However, under the PRC’s Foreign Exchange Control Regulations and Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group is permitted to exchange RMB for other
currencies through authorised banks to conduct foreign exchange business.
Details of impairment assessment of bank balances are set out in Note 24(b).
18. TRADE AND OTHER PAYABLES
2026 2025
RMB RMB
Trade payables 3,810,565 5,375,950
Other payables and accruals 8,082,465 8,446,965
Deposits received 1,512,579 1,564,194
Amount due to a former director (Note 26) 307,839 307,839
Amount due to a director (Note 26) 411,612 411,612
Amount due to a related party (Note 26) 109,808 109,808
Financial liabilities measured at amortised cost 14,234,868 16,216,368
Other tax levies payables 332,591 1,192,832
14,567,459 17,409,200
19. CONTRACT LIABILITIES
2026 2025
RMB RMB
SaaS cloud service 165,540 327,916
Saas$ for hardware loT 2,467,434 2,847,774
2,632,974 3,175,690

Contract liabilities, that are not expected to be settled within the Group’s normal operating cycle, are
classified as current and non-current based on the Group’s earliest obligation to transfer goods or

services to the customers.
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19. CONTRACT LIABILITIES - Continued
As at 1 April 2024, contract liabilities amounted to RMB2,629,195.

Contract liabilities, that are not expected to be settled within the Group’s normal operating cycle, are
classified as current and non-current based on the Group's earliest obligation to transfer goods or
services to the customers.

The following table shows how much of the revenue recognised relates to carried-forward contract
liabilities:

For the year ended 31 March 2026

SaaS Saas for
cloud hardware
service loT
RMB RMB
Revenue recognised that was included in the
contract liabilities balance at the beginning
of the year 185,805 541,626
For the year ended 31 March 2025
SaaS Saas for
cloud hardware
service loT
RMB RMB
Revenue recognised that was included in the
contract liabilities balance at the beginning
of the year 349,080 1,501,583
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21. LEASE LIABILITIES
2026 2025
RMB RMB
Lease liabilities payable:
Within one year 623,447 521,968
Within a period of more than one year but not more than two years 707,123 1,330,569
1,330,570 1,862,537
Less: Amount due for settlement within 12 months shown under
_current liabilities (623,447) (521,968)
Amount due for settlement after 12 months shown under
non-current liabilities 707,123 1,330,569
The weighted average incremental borrowing rate applied to lease liability is 7.475% - 7.615% (2025:
5.439% - 7.615%).
22. SHARE CAPITAL
Number of
ordinary RMB
shares HK$ equivalent
Issued and fully paid:
At 31 March 2025 and 31 March 2026 650,769,591 117,194,865 87,189,117
23. CAPITAL COMMITMENTS
At the end of the reporting periods, the Group had the following capital commitment:
2026 2025
RMB RMB
Contracted but not provided for:
- Capital contribution to subsidiaries 11,856,000 11,856,000
- Capital contribution to other investments 1,500,000 1,500,000
13,356,000 13,356,000
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24.

FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

(b)

2026 2025
RVB RMB
Financial assets
Amortised cost 17,951,524 32,064,116
Financial liabilities
Amortised cost 35,596,770 50,598,713

Financial risk management objectives and policies

The Group’s major financial instruments include trade and other receivables, cash and cash
equivalents, trade and other payables, bank and other borrowing and lease liabilities. Details of the
financial instruments are disclosed in respective notes. The risks associated with these financial
instruments include market risk (currency risk and interest rate risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set out below. The Directors manage and monitor
these exposures to ensure appropriate measures are implemented on a timely and effective
manner.

Market risk

(i)

Currency risk

The Group is exposed to currency risk primarily through other receivables, other payables,
cash and cash equivalents and borrowings that are denominated in a foreign currency, i.e. a
currency other than the functional currency of the operations to which the transactions relate.
The currencies giving rise to this risk are primarily HK$, United States Dollars (“US$”) and
Australia Dollars (“AUD").

The carrying amounts of the Group’s foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

Exposure to foreign currencies (expressed in RMB)

Assets Liabilities
2026 2025 2026 2025
RMB RMB RMB RMB
AUD 4,562 4,071 - -
uss 1,266 1,233 (2,531,332) (2,531,332)
HK$ 48,367 742,347 (578,330) (457,524)

The Group currently does not have any foreign currency hedging policy, However, the
management of the Group monitors foreign exchange exposure and will consider hedging its
significant foreign currency exposure should the need arise.

47



Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

24. FINANCIAL INSTRUMENTS - Continued

(b) Financial risk management objectives and policies - continued

Market risk - continued

(i)

(ii)

Currency risk - continued
Sensitivity analysis
The Company is mainly exposed to the currency risk of AUD, US$ and HKS.

The following table details the Group’s sensitivity to a 5% (2025: 5%) change in RMB against
AUD, US$ and HK$ 5% (2025: 5%) is the sensitivity rate used when reporting foreign
currency risk internally to key management personnel and represents management's
assessment of the reasonably possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjust
their translation at the end of the reporting period for a 5% (2025: 5%) change in the foreign
currency rates. A positive number below indicates a decrease in pre-tax loss for the year
and a negative number indicates an increase in pre-tax loss for the year if RMB appreciates
5% against the foreign currencies. There would be an equal and opposite impact on pre-tax
loss for the year if RMB depreciates 5% against the relevant foreign currencies.

2026 2025
RVB RMB
AUD (228) (204)
US$ 126,503 126,505
HK$ 26,498 (14,241)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation to fixed-rate borrowing as
detailed in Note 20 and lease liabilities as detailed in Note 21. The Group is also exposed to
cash flow interest rate risk in relation to variable-rate bank balances as detailed in Note 17.

The Group currently does not have any interest rate hedging policy. However, the
management monitors interest exposure and will consider hedging significant interest rate
exposure should the need arise.

Bank balances are excluded from sensitive analysis as the Directors consider that the

exposure of cash flow interest rate risk arising from variable-rate bank balances is
insignificant.
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24,

FINANCIAL INSTRUMENTS - Continued

(b) Financial risk management objectives and policies - continued

(iii)

Credit risk and impairment assessment - continued
Amount due from a related company

The Directors make periodic individual assessment on the recoverability of amount due from
a related company based on historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and supportive forward-looking
information. For the year ended 31 March 2026, a impairment loss of RMB Nil (2025:
impairment loss of RMB15,575) was recognised. Details of the quantitative disclosures are
set out below in this note.

Bank balances

Credit risk on bank balances is limited because the counterparties are reputable banks with
high credit ratings assigned by international credit agencies. The Group assessed 12m ECL
for bank balances by reference to information relating to probability of default and loss given
default of the respective credit rating grades published by external rating agencies. The 12m
ECL on bank balances is considered to be insignificant and therefore no loss allowance was

recognised.
The Group's internal credit risk grading assessment comprises the follow categories:

Internal credit Other financial

rating Description Trade receivables assets

Low risk The counterparty has a low risk of default and Lifetime ECL - not 12m ECL
does not have any past-due amounts credit-impaired

Watch list Debtor frequently repays after due dates but Lifetime ECL - not 12m ECL
usually settle in full credit-impaired

Doubtful Amount is >30 days past due or there have been Lifetime ECL - not Lifetime ECL - not
significant increases in credit risk since initial credit-impaired credit-impaired
recognition through information developed
internally or external resources

Loss Amount is >90 days past due or there is Lifetime ECL - Lifetime ECL -
evidence indicating the asset is credit impaired credit-impaired credit-impaired

Write-off There is evidence indicating that the debtor is in  Amount is written-off ~ Amount is written-off

severe financial difficulty and the Group has no
realistic prospect of recovery

50



Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

24. FINANCIAL INSTRUMENTS - Continued

(b) Financial risk management objectives and policies - continued

(iiiy Credit risk and impairment assessment - continued

Financial assets at amortised costs

Bank balances

Trade

receivables

Other

receivables
and deposits

Amounts
due from
associates

Amount due
from a related
company

Note

17

16

16

16

External
credit
rating

Aa2-Ba3

N/A

N/A

N/A

N/A

Internal
credit
rating

N/A
Low risk
Watch

list
Loss

Low risk
Loss

Loss

Low risk

12-month or
lifetime ECL

12m ECL

Lifetime ECL (not
credit-impaired)
Lifetime ECL (not
credit-impaired)

Lifetime ECL
(credit-impaired)

12m ECL

Lifetime ECL
(credit-impaired)

Lifetime ECL
(credit-impaired)

12m ECL

Gross carrying amount

1,287,665

734,452

The table below details the credit risk exposures of the Group’s financial assets, which are
subject to ECL assessment:

2025

Gross carrying amount
RMB RMB

12,760,795

2,786,538
14,140,002

745,832 24,672,372
1,858,996

686,758 2,545,754

2,645,045

20,000
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24. FINANCIAL INSTRUMENTS - Continued

(b) Financial risk management objectives and policies - continued

(i) Credit risk and impairment assessment - continued

Expected Gross Net
average carrying ECL carrying
loss rate amount allowance amount
RMB RMB RMB
As at 31 March 2026
Trade receivables
- Current to 30 days past due 30.38% 6,853,932  (2,081,912) 4,772,020
- 31 - 90 days past due 41.67% 13,453,442  (5,608,970) 7,844,472
- 91 - 365 days past due - - - -
- Over 1 year past due 74.32% 1,287,665 (957,026) 330,639
21,595,039  (8,647,908) 12,947,131
Expected Gross Net
average carrying ECL carrying
loss rate amount allowance amount
RMB RMB RMB
As at 31 March 2025
Trade receivables
- Current to 30 days past due 3.98% 15,808,162 (628,607) 15,179,555
- 31 - 90 days past due 44.82% 1,536,816 (688,769) 848,047
- 91 - 365 days past due 52.32% 223,070 (116,717) 106,353
- Over 1 year past due 76.37% 7,104,324  (5,425,380) 1,678,944
24,672,372  (6,859,473) 17,812,899
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24. FINANCIAL INSTRUMENTS - Continued

(b) Financial risk management objectives and policies - continued
(iiiy  Credit risk and impairment assessment - continued
Note 1:
The Group performs impairment assessment under ECL model on trade receivables

individually. The following tables show the movement in lifetime ECL that has been
recognised for trade receivables under the simplified approach:

2026 2025
RMB RMB
Beginning balance 6,859,473 2,719,773
Loss allowance recognised, net 1,788,435 4,139,700
Closing halance 8,647,908 6,859,473

Note 2:

The following tables show reconciliation of loss allowances that has been recognised for
other receivables and deposits:

2026 2025
RMB RMB
Beginning balance 1,057,563 1,049,715
Loss allowance recognised (reversed), net (18,373) 7,848
Closing balance 1,039,190 1,057,563
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24. FINANCIAL INSTRUMENTS - Continued

(b) Financial risk management objectives and policies - continued

(i)  Credit risk and impairment assessment - continued

(iv)

Note 3:

The following tables show reconciliation of loss allowances that has been recognised for
amounts due from associates:

2026 2025
RMB RMB
Beginning balance 2,645,045 27773,355
Loss allowance recognised (reversed), net 440,228 (128,310)
Closing balance 3,085,273 2,645,045

Note 4:

The following tables show reconciliation of loss allowances that has been recognised for
amount due from a related company:

2026 2025
RMB RMB
Beginning balance 20,000 4,425
Loss allowance recognised, net - 15,675
Closing balance 20,000 20,000

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level of cash and
cash equivalents deemed adequate by the Directors to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows.

The Group is exposed to liquidity risk as the Group had net current liabilities of
RMB15,890,076 as at 31 March 2026 (2025: RMB19,682,146). The liquidity of the Group
primarily depends on the future funding being available and the ability of the Group to meet
its financial obligations as they fall due. Details of which are set out in Note 3.1 to the
consolidated financial statements.
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24. FINANCIAL INSTRUMENTS - Continued
(b) Financial risk management objectives and policies - continued
(iv) Liquidity risk - continued

The following table details the Group’s remaining contractual maturity for its financial
liabilities. The table has been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be required to pay. The table
includes both interest and principal cash flows. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment dates.

2026

Within More than Total

1 year 1 year but contractual
or on less than undiscounted Carrying
demand 5 years cash flow amount
RMB RMB RMB RMB
Trade and other payables 14,234,868 - 14,234,868 14,234,868
Bank and other borrowings 23,245,827 - 23,245,827 20,031,332
Lease liabilities 701,868 736,092 1,437,960 1,330,570
38,182,563 736,092 38,918,655 35,596,770

2025

Within More than Total

1 year 1 year but contractual
oron less than undiscounted Carrying
demand 5 years cash flow amount
RMB RMB RMB RMB
Trade and other payables 16,216,368 - 16,216,368 16,216,368
Bank and other borrowings 36,359,620 - 36,359,620 32,529,808
Lease liabilities 644,825 1,437,960 2,082,785 1,852,637
53,220,813 1,437,960 54,658,773 50,598,713

(c) Fair value measurements of financial instruments

The Directors consider that the carrying amounts of other financial assets and financial liabilities
recorded at amortised cost in the consolidated financial statements approximate their values.
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25.

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Group’s consolidated statement of cash flows as cash

flows from financing activities.

Lease Bank Other
liabilities borrowings borrowings Total
RMB RMB RMB RMB
At 1 April 2024 2,560,816 10,000,000 6,741,596 19,302,412
Non-cash changes:
Finance costs 115,296 692,328 654,620 1,462,244
Addition to new lease 1,899,191 - - 1,899,191
Termination of right-of-use asset (1,482,353) = - (1,482,353)
532,134 692,328 654,620 1,879,082
Changes from cash flow:
New borrowings raised - 17,998,476 12,000,000 29,998,476
Repayment of lease liabilities in
interest element (115,296) - - (115,296)
Repayment of lease liabilities in
capital element (1,125,117) - - (1,125,117)
Repayment of borrowings - (10,692,328) (4,864,884) (15,557,212)
(1,240,413) 7,306,148 7,135,116 13,200,851
At 31 March 2025 1,852,537 17,998,476 14,531,332 34,382,345
Non-cash changes:
Finance costs 122,857 455,846 814,049 1,392,752
Changes from cash flow:
New borrowings raised - 5,000,000 3,500,000 8,500,000
Repayment of lease liabilities in
interest element (122,857) = - (122,857)
Repayment of lease liabilities in
capital element (521,967) - - (521,967)
Repayment of borrowings - (18,454,322) (3,814,049) (22,268,371)
(644,824) (13,454,322) (314,049) (14,413,195)
At 31 March 2026 1,330,570 5,000,000 15,031,332 21,361,902
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26.

MATERIAL RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these consolidated financial statements, the Group has the following

material transactions with its related parties during the year:

Name of related party Nature of transaction Relationship 2026 2025
RMB RMB
IPP Technical services fee expenses Associate - 600,540
Purchase of point-of-sale machines 50,134 38,407
Ms. Ling Fang Interest paid (Note 8) Related party 661,545 369,403
Financial guarantee service fee 146,972 236,929
(Note 8)
Shenzhen Bozhong Technical services fee expenses Related party 766,132 766,132
Communication
Technology Company
Limited ("Shenzhen
Bozhong") *
(EIIa R ER
HIRATA)

% The English name is for identification purpose only

The transactions were conducted at terms and conditions mutually agreed between the relevant parties.
The Directors are of the opinion that these related party transactions were conducted in the ordinary

course of business of the Group.
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26. MATERIAL RELATED PARTY TRANSACTIONS - Continued

The Group had the following material balances with related parties:

Name of related party Notes 2026 2025
RMB RMB

Amount due to a director:
- Mr. Xiong Qiang (i) (411,612) (411,612)

Amount due from a related company:
- Shenzhen Bozhong (Note 16) (i), (ii)&(iii) - -

Other borrowing:
- Ms. Ling Fang (Note 20) (12,500,000) (12,000,000)

Amount due to a related party:
- Mr. Ling Song (i) &(ii) (109,808) (109,808)

Amounts due from associates (Notfe 16)
_IPP (i) & (iii) - E
- TTG Fintech Service Limited (i) & (iii) - -

Amount due to a former director:
- Mr. Chow Ki Shui Louie (i) (307,839) (307,839)

Notes:

() The amounts are unsecured, interest free and repayable on demand.

(i) Mr. Ling Song is a supervisor of i#HI[iii#%S E FiiEHR AT, a subsidiary of the Company. He is
also the director and major shareholder of Shenzhen Bozhong and is a close family member of a director
of the Company.

(iii) The amounts represent the balance net of allowance for credit losses.
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Notes to the Consolidated Financial Statements
For the year ended 31 March 2026

27. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE CONPANY - Continued
General information of subsidiaries - continued

The above table lists the subsidiaries of the Company which, in the opinion of the Directors, principally
affected results, assets or liabilities of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of the year.
Notes:

(@) On 2 July 2013, STIT, a wholly-owned subsidiary of the Company, entered into an agreement (the
“Agreement”) with Mr. Xiong Qiang, a director and a shareholder of the Company and Ms. Ling
Fang, the wife of Mr. Xiong Qiang to obtain control in STEC, a company established in the PRC.
The Group does not hold any ownership interests in STEC. However, based on the terms of the
Agreement under which STEC was acquired, the Group receives substantially all of the returns
related to its operations and net assets and has the power to direct STEC's activities that most
significantly affect these returns.

(b) The Group does not hold any ownership interests in ST Investment. However, based on the
terms of agreement under which ST Investment was established, the Group receives substantially
all of the returns related to its operations and net assets and has the power to direct ST
Investment's activities that most significantly affect these returns.

(c) (i) As at 31 March 2026, the registered capital of STIT was HK$55,000,000 (2025:
HK$58,000,000) of which HK$55,000,000 (2025: HK$58,000,000) was paid up.

(i) As at 31 March 2026, the registered capital of STEC was RMB2,000,000 (2025:
RMB2,000,000) of which RMB1,000,000 (2025: RMB1,000,000) was paid up.

(i) As at 31 March 2026, the registered capital of JTEC was RMB2,000,000 (2025:
RMB2,000,000) of which RMB200,000 (2025: RMB200,000) was paid up.

(iv) As at 31 March 2026, the registered capital of JKLH was RMB10,000,000 (2025:
RMB10,000,000) of which RMBNil (2025: RMBNIl) was paid up.
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28. LITIGATION

As disclosed in the Company's announcements dated 12 August 2022, the Company has discovered
that the cashier of a subsidiary of the Company (the "Cashier"), was suspected of having
misappropriated certain funds of the Group (the "Investigation”). The Company conducted a detailed
review of its banking records to ascertain the extent of the misappropriation of the Group's funds by the
Cashier. Based on such records obtained by the Company and its internal assessment, the Company
believes that an aggregate amount of up to approximately RMB13,436,000 has been misappropriated
by the Cashier.

On 12 August 2022, the Company had commenced criminal proceedings in the People's Court of
Nanshan District of Shenzhen (the "Nanshan Court") against the Cashier for the misappropriation of
cash. On 31 December 2022, the Nanshan Court issued a criminal judgment on the lawsuit, ruling that
the Cashier should compensate the Company for the loss of RMB13,197,117 and should be jailed for 6
years. During the year ended 31 March 2025, the Company received compensation of RMB163,906. No
further compensation was received in 2026.

On 23 September 2023, the Company commenced civil proceedings in the People's Court of Luo Hu
District of Shenzhen (the "Luo Hu Court") against the spouse of the Cashier (the “Defendant”) for
assisting in money laundering involving an amount of RMB3,461,704. On 5 January 2024, the court
ruled in favor of the Company, holding the Defendant should jointly and severally liable for the amount of
RMB3,461,704. The Company has lodged an appeal, and there has been no further progress in the
proceedings as of 31 March 2026 and the date of authorisation of these financial statements.

On 30 April 2025, the Company commenced civil proceedings in the People's Court of Huidong County
of Guangdong Province (the "Huidong Court") against the related parties of the Cashier for assisting in
money laundering involving an amount of RMB9,736,013. The Huidong Court ruled to dismiss the civil
litigation and transferred the matter to the Ministry of Public Security of the People’s Republic of China
for criminal investigation. As of 31 March 2026 and up to date of authorisation of these financial
statements, there has been no further progress in the proceedings.”
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29. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY

Statement of financial position of the Company

2026 2025
RMB RMB
NON-CURRENT ASSETS
Interests in a subsidiary - -
Investment in an associate - -
CURRENT ASSETS
Bank balances and cash 56,585 825,960
CURRENT LIABILITIES
Other payables 2,311,342 2,169,226
Other borrowing 2,531,332 2,631,332
Amount due to a director 335,727 335,727
Amount due to subsidiary 48,638 1,123,942
5,227,039 6,160,227
NET CURRENT LIABILITIES (5,170,454) (5,334,267)
TOTAL ASSETS LESS CURRENT LIABILITIES (5,170,454) (5,334,267)
NET LIABILITIES (5,170,454) (5,334,267)
CAPITAL AND RESERVE
Share capital 87,189,117 87,189,117
Accumulated losses (92,359,571) (92,523,384)
TOTAL DEFICIT (5,170,454) (5,334,267)

The Company’s statement of financial position was approved and authorised for issue by the Board of

Directors on 31 July 2026 and are signed on its behalf by:

XIONG QIANG
Dinector

e

GAO QluJu
Director

\

62



Notes to the Consolidated Financial Statements
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29. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY
- Continued

Movement of reserve of the Company

Accumulated

losses

RMB

At 1 April 2024 (91,950,595)
Loss and total comprehensive expense for the year (672,789)
At 31 March 2025 (92,523,384)
Profit and total comprehensive income for the year 163,813
At 31 March 2026 (92,359,571)
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